


























With the vibrant development in capital market, investors gradually value the 
importance of accounting information. Analysts' earnings forecasts are more 
immediate and often than company's earnings announcement. Thus, analysts' 
earnings forecast information is of more and more importance. The accuracy of 
analysts' earnings forecasts, however, is often questioned because when forecasting 
earnings, analysts may be affected by psychological factors and therefore 
overreaction and underreaction emerge. Empirical evidence suggests that Taiwan 
analysts are over optimistic; whether in face of good (bad) news, high-dispersion 
firms have larger forecast errors than low-dispersion ones; a negative coefficient of 
dispersion for bad-news firms but a positive one for good-news firm; and 
relationship between dispersion of earnings forecasts and stock returns is negative. 
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